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GLOBAL 3.5% SULPHUR CAP COMES INTO EFFECT 1ST JAN 2012
In recent days a number of queries have been raised relating to operational requirements in order to ensure compliance with the Global Cap, due to enter into force as of the 1st January 2012.
Having looked into Marpol Annex VI there is no provision for a period of grace as to the implementation of the 3.50 % limit.  Furthermore there is no policy or period of grace as to vessels using up their stocks of fuel greater than 3.50 % beyond this date.

From the point of view of supply  - clearly if fuel is found to have been supplied above 3.50 % Wt after the 1st January 2012 it would be non compliant.
Therefore in the absence of such clarity with respect to periods of grace, we therefore expect that authorities will take a zero tolerance approach to non conformities beyond the 1st January 2012 and we suggest to all our customers that they take steps now in order to comply and avoid any costly consequences that may occur due to lack of preparation.  

We recommend to our customers they now take steps to burn any current HSFO stock that does not meet the 3.5% cap, held onboard their vessels to ensure that they are prepared in time for the changeover.  We further caution the practice of onboard blending of IFO’s to reduce the sulphur content without adequate compatibility checks and due to the added complications of creating a homogenous blend onboard the vessel prior to treatment and consumption.  

Geographically, significant variance is noted regarding the current availabilities of HSFO less than 3.50% Sulphur at present. It has recently been reported that close to 100% of supplies from the Middle East tested above this value in the last quarter. 
With this in mind, a VLCC receiving a supply of approximately 3000MT would take about a month to consume the fuel. This clearly shows the need to act now.

More information relating to the availability of 3.50% compliant HSFO can be found on the second page below.
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The GlobalPicture

Fujairah, Saudi Arabia  italy (leghorn), India (Madras,
Mumbai), Kuwait

UAE, California, New York, Japan, Korea, Singapore

US Gulf, China, ARA, NW Europe, S.Africa, Gibraltar, South
America, W. Africa
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